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month. This interesting cover is pleasing re
cognition of the growth of this Society.
Terre Haute
Accounting of Today was the subject
chosen by Harry Brown, President of the
Wabash Valley Chapter of the National As
sociation of Cost Accountants, when he ad
dressed a recent meeting of the Terre Haute
Chapter. Mr. Brown pointed out that ac
counting is a basic need and that adjustments
are being made in the approach to account
ing.
LaFeme Williams and Marie Biewend at
tended the joint annual meeting of the Amer
ican Woman’s Society of Certified Public Ac
countants and the American Society of Wo
men Accountants in St. Louis, Missouri, in
October.

Christmas Parties
The Christmas spirit is coming early this
year—listen to some exciting plans for De
cember ASWA meetings!
Detroit is planning a Christmas party com
plete with decorations and a grab bag; India
napolis reports that their December meeting
will be a gala party; Jane Goode is offering
her home to the Los Angeles Chapter for
their dinner party scheduled for December
20turkey and dressing head the list of the
good things planned for this dinner; the San

Francisco Chapter plans to forget work and
have fun at their December meeting; and
Betty Lucas of the Spokane Chapter has
graciously consented to open her home to her
chapter’s Christmas party—it is rumored
that a war bond raffle will even take place
during the evening.
Welcome to New AWSCPA Members
Miss Anita L. Burns of Seattle, Washing
ton, is an associate member of the American
Woman’s Society of Certified Public Account
ants. Miss Burns, who is employed in Seattle
by Pan American Airways, Inc., passed the
the C.P.A. examination in the State of Wash
ington in November of 1943. She holds a
B.A. degree from the University of Wash
ington. Miss Elinor Jane Hill of Clifton, New
Jersey, is a new member of AWSCPA. Miss
Hill received her C.P.A. certificate in May
of 1944 and is employed in Passaic, New
Jersey, by H. B. Richardson & Company.
Mrs. Magdalene M. Pershing of Chicago,
Illinois, a new member of AWSCPA, is also
a member of the Chicago Chapter of the
American Society of Women Accountants.
Mrs. Pershing attended Purdue University,
Northwestern and Loyola University and
holds a Bachelor of Science and Master of
Science degree. Her C.P.A. certificate was
issued to her in 1943.

Tax News
Alberta R. Crary, Whittier, Calif.
THE TAX CALENDAR
December 1, 1944—

Before this date, every employee must sign
and return to his employer, the new With
holding Certificate, Form W-4. This new
certificate and the old W-4 must both be
signed by every employee entering new em
ployment during the month of December.
January 1, 1945—

The new withholding rates, and the new
withholding certificates, W-4, signed prior to
December 1, 1944, will go into effect.
January 15, 1945—

This date takes the place of December
15th of last year, extending the date for the
last quarterly payment of estimated tax. Final
revision of 1944 estimates and farmers’ only
required estimate of tax, must be filed by
January 15, 1945.

January 31, 1945—Employers’ “musts” for
this date are many:
1. Every employee who has been employed
during the year 1944 must be given a W-2
Withholding Receipt in duplicate, showing
the amount of wages earned and tax with
held.
2. Employers must file form W-3, the Re
conciliation of Quarterly Withholding Tax
Returns., To this, copies of the W-2 (Rev.),
given each employee showing wages paid and
tax withheld for each employee 1944, must

be attached.
3. Returns for fourth quarter 1944 Fed
eral Old Age Benefit Taxes are due, as are
State Unemployment Insurance Tax Re
turns in many states.
4. Form 940, Annual Return for Excise
Tax on Employers of Eight or more Individ
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uals for the calendar year 1944 must be
filed.
March 15, 1945—
Final date for filing 1944 income tax re
turns.
Final date for filing first estimate of income
tax for year 1945.
THE NEW FORMS
Employee’s Withholding Exemption Cer
tificate-Form W-4 (Rev.) 1944. This new
form is to be filed by every employee on or
before December 1, 1944, or upon the date
thereafter that new employment is started.
The withholding rate changes provided in
the Individual Income Tax Act of 1944 be
come effective on the first pay day after Jan.
1, 1945. A new exemption certificate must be
filed by an employee within ten (10) days
after a change in status. Item 2 on the back
of the new W-4 reads:
“Changes in Exemptions.—You may file
a new certificate at any time if the number
of your exemptions increases. You must file
a new certificate within ten (10) days if the
number decreases for any of the following
reasons:
(a) Your wife (or husband) for whom
you have been claiming exemption either
dies, is divorced, or claims her (or his) own
exemption on a separate certificate.
(b) The support of a dependent for whom
you have claimed exemption is taken over
by someone else.
(c) You find that a dependent for whom
you claimed exemption will receive $500 or
more of income of his own during the year.”
Neither the certificate nor the questions
and answers supplied by the Commissioner in
the folder “Your Withholding Exemptions,”
tells the employee that the employer is per
mitted a choice as to the date the amended
withholding certificate may become effective.
Reg. 115, Sec. 404-205 (as amended by T. D.
5412, October 31, 1944) reads: “Where a
new certificate on Form W-4 (Rev. 1944) is
not filed until on or after January 1, 1945,
and is not filed on or before the date of
commencement of employment with the em
ployer, and a withholding exemption certifi
cate was in effect with the same employer on
December 31, 1944, such new certificate need
not be made effective until the first payment
of wages made on or after the first status
determination date (January 1 or July 1)
which occurs 30 days after the date on which
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such certificate is furnished, but the em
ployer, at his election, may give effect to
such certificate beginning with any payment
of wages made after such certificate is filed.”
Unless the new W-4 (Rev. 1944) is filed as
required, the employer is required to with
hold in the bracket for persons claiming no
exemption. The Regulation quoted above
may lead to misunderstanding between em
ployer and employee. The employer of a
few employees may easily put the new certifi
cate into effect on the first pay day after the
new certificate is filed. However, the large
employers whose employees run into the
thousands, may need some time to process the
new certificate and put it into effect. The em
ployer is only required to make adjustments
twice a year.
Item 3, Dependents.—A dependent is a
person who received more than one-half of
his or her support from taxpayer, who has
less than $500 of his or her own income
during the year and is closely related to you.
A dependent must be: son, daughter, grand
child, stepson, stepdaughter, son-in-law,
daughter-in-law, mother, father, grand
parent, step-parent, parent-in-law; brother,
sister, step-sister or brother, half sister or
brother, sister or brother-in-law, aunt, uncle,
nephew or niece (but not if only related by
marriage). Adopted children have same
status as children of blood. A person not in
cluded in the above list cannot be claimed
as an exemption. A child supported by you
in your home who is not related to you or
legally adopted cannot be claimed as an ex
emption. You may have claimed your
mother as an exemption in prior years. She
is living in your home, you furnished all food
and clothes. She has a small income from a
trust of only $500 a year, which she has
spent as she desired, but nothing toward her
support. In 1944 she cannot be claimed as
a dependent. She must file her own return.
Your daughter is over 18, but you are sending
her to college. In prior years you could not
claim her as a dependent. This year you can.
How much difference will there be in with
holding tax in 1945 and 1944? A man earns
$75 weekly, is married, claims exemption for
his wife—no other dependents.
Weekly tax withheld in 1944 — $10.20
Weekly tax withheld in 1945 -— $11.60
If the taxpayer had two children:
Weekly tax withheld in 1944 — $7.80
Weekly tax withheld in 1945 — $7.50

Taxpayers will pay tax for the year 1944
based on the same exemptions and rates as
provided for in the withholding tables for
1945. However, their withholding for the
year 1944 has been based on the 1943 rates
and exemptions. The married man above,
with no dependents will have an income from
wages in 1944 of $3,900. Income tax with
held from the wages, totals $530.40. His tax
according to the table on the new Form 1040,
will be $608. He will therefore have to pay
additional tax of $77.60 which will have
been paid on estimated tax statements or
must be paid by March 15, 1945. Had the
new withholding rate been in effect in 1944,
the taxpayer would only have to pay $4.80
to fully pay his 1944 tax.
Form W-2 (Rev.)—Withholding Receipt
1944—The return as prepared by the Treas
ury Department is made up in triplicate, the
original and duplicate of which are to be
given to the employee, the triplicate, W-2a
is to be sent to the Collector with Form W-3
—Reconciliation of Income Tax Withheld.
The Treasury has also prepared a fourth copy
made up in sheets which may be obtained
from local Collector’s Office if the employer
wishes to keep a copy of the employee slip.
Form W-2 (Rev) on the original and dupli
cate copies provides an income tax form for
taxpayers whose income consists of wages
only, not in excess of $5,000, or whose other
income from wages on which no tax was
withheld, interest, or dividends does not ex
ceed $100. Five lines on the front of the
form provide for wages, other income, total
income, amount received by both husband
and wife if return includes income of both,
and the amount of estimated tax paid if any.
The back of the form provides space for list
ing personal and dependent exemptions and
instructions. The original is sent to the Col
lector’s Office, and the tax will be figured
there. The taxpayer will be sent a bill for
the amount of tax due which must be paid
within thirty days, after the date of the bill.
Extreme caution should be followed in the
use of this form. If the taxpayer owns his
own home, or is buying a home, his deduc
tions should be computed by the taxpayer.
The taxpayer may incur traveling expenses
in his employment which are deductible in
arriving at adjusted gross income. Then form
1040 should be used. The use of form W-2
may be used widely in industrial areas by per

sons whose only source of income is from
wages under $5,000, who own no property,
make no substantial contributions to religious
or charitable organizations and who have had
no large medical or dental expenses. This
form should not be used if the taxpayer has
a substantial foreign tax credit or prepaid
tax credit on tax-free covenant bonds. If the
taxpayer uses Form 1040, a copy of W-2
(Rev.) must be attached to the return.
Form 1040)—U. S. Individual Income Tax
Return. The 1944 Income Tax Return was
released in September of this year, a full
three months before the usual time of release.
By the time this is published, forms may be
secured from local offices of the Collector of
Internal Revenue. The new form has four
pages. If income is wholly from salaries,
wages, dividends and interest and is less than
$5,000 and the taxpayer chooses to use the
optional deductions of 10%, a Short-Form
Return may be filed by filling out page one
only. The amount of tax is stated on the
table on page two. If this form is used, tear
off page one, and send in with remittance
for amount due before March 15, 1945.
If taxpayer’s income is in excess of $5,000,
and if deductions are claimed in excess of
10% of your income, use the Long-Form
Return, and compute the tax on the bottom
of page four.
The 1944 Return is well thought out, and
shows a decided effort toward simplification.
There has been sufficient room allowed for
deductions, by the average taxpayer. For the
accountant who will use the form almost
exclusively as the Long-Form Return, the
way it is put together will be a source of
never ending amazement. This wondrous
illogical arrangement could have been, avoid
ed by putting the fold at the top or left side,
instead of the bottom of page one, and using
page numbers in sequence. Page one is in
the usual place, page two is the usual page
four. Page three inside of page one, page
four inside of page two. When you open the
return for the inside schedules, you encoun
ter that mental hazard of looking at every
thing upside down. You begin the fun of
twisting and turning to bring the totals from
the schedules to page one. If you are still
in your right mind and right side up after
two and one-half months of this, fellow ac
countants, you will be able to take anything.
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